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RESERVE BANK OF INDIA 

(Exchange Control Department) 

(Central Offlce) 

NOTIFICATION NO. FERA. 175/97-RB 

Mumbai, the 27th February, 1997 

Interest-free Loans from non-resident relatives 

G. S. R. 156 (E),—In pursuance of sub-section (1) of 
section 9 of the Foreign Exchange Regulation Act, 1973 
(46 of 1973), ■ Reserve’Bank is pleased to permit that an 
individual resident in India may receive interest-free loans 
on non-repatriation basis from any relative resident 
outside India subject to the condition that: — 

(i) the loan should be availed of from a relative as 
defmed in Section 6 of the Companies Act, 1956 ; 

(ii) the amount representing the loan should be received 
through normal banking channels or by debit to 
the lender's NRE/FCNR account with an authorised 
dealer; and 

(iii) repayment of loan will be made only by credit to 
Ordinary Non-Resident (NRO) Account of the 
lender. 

[No. 10/93/92-NRl] 
C, HARl KUMAR, Executive Director 
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